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MANAGEMENT REPORT OF
GATEWAY REAL ESTATE AG

1. FUNDAMENTAL INFORMATION ON
THE COMPANY

GATEWAY conducts its operating activities to a significant ex-
tent via its subsidiaries. Accordingly, the following statements
included in the management report have a very strong Group
perspective.

1.1 BUSINESS MODEL

Gateway Real Estate AG is a leading listed developer of
residential real estate in Germany with a market capitalization
of more than €556 million (December 31, 2020). Established
in 2006, GATEWAY and its subsidiaries can look back on
extensive expertise in the German real estate market and are
currently (as of December 31, 2020) developing real estate
with a gross development volume (Gpv) of approximately
€5.5 billion.

In this context, GATEwWAY focuses on Germany’s top 7 cities -
Berlin, Duesseldorf, Frankfurt am Main, Hamburg, Cologne,
Munich and Stuttgart - as well as on selected high-growth
areas and covers all of the important steps in the value
creation chain of a development project with its own in-
house teams. In all of its project developments, GATEWAY
pursues the strategy of generating attractive margins and,
at the same time, minimizing the project development risk
by means of a detailed process management. In fiscal year
2020, the Management Board and the Supervisory Board
jointly decided to build residential real estate in future
also for the Company’s own portfolio (build-to-hold). In
the context of this extended corporate strategy, GATEWAY
increasingly seeks to develop residential real estate for long-
term holding and administration to generate sustainable
rental revenues. Accordingly, the Standing Assets and
Residential Properties Development segments will be
expanded further in the medium term. According to the ad
hoc release dated February 3, 2021, GATEWAY sold all of its
shares in Development Partner AG as well as in three further
project companies, thus discontinuing all of its activities in
the Commercial Properties Development segment in order
to fully focus on the residential properties business in future.

GATEWAY regularly carries out sensitivity analyses in connec-
tion with the calculation and supervision of projects, in which
the effects of potential increases in construction costs are
examined and suitable countermeasures taken to offset them
are reviewed. Upon purchase, all our projects are generally
evaluated and analyzed on an individual basis. In order to
facilitate a close cost control and management, a regular in-

ternal meeting is held each month for each project, with the
Management Board also being involved in each case. In con-
nection with all sales of real estate and development projects,
the Management Board, in turn, has to liaise with the Real Es-
tate Committee which consists of two members of the Super-
visory Board and must grant its approval for the transaction.

When acquiring new plots of land, caTEway focuses on space
where there are no finally approved zoning or land use plans.
This enables GaTEwAY to leverage potential value thanks to
its long-standing expertise in the process of obtaining plan-
ning permissions and to actively determine the planning pro-
cess for developments early on. GATEWAY’s focus as regards
land purchases is always on real estate development rather
than the speculative resale of undeveloped sites. Accordingly,
GATEWAY also lives up to its corporate social responsibility by
newly constructing much needed residential space in Germa-
ny’s metropolitan growth regions.

In connection with the sale of its development projects,
GATEWAY exclusively addresses institutional investors, oper-
ates on the basis of lean and recurring sales structures and
primarily follows a forward sales model pursuant to which
properties are sold to investors once the building permit is
obtained. GaTEwAY then completes the projects, but gener-
ates revenue already upon the conclusion of a forward sales
contract based on the progress of the construction activities.
This strategy, together with contractually agreed payment
schedules, enables GATEWAY to generate long-term and stable
cash flows from its development projects.

In this respect, GATEWAY continues the existing portfolio man-
agement business in relation to commercial real estate in or-
der to diversify risks.

EMPLOYEES

In the past fiscal year, the Company employed on average
12 salaried employees (previous year: five) and two Manage-
ment Board members (previous year: two).

The commitment and the extensive technical and profession-
al expertise of the employees and managers are major pre-
requisites for GATEWAY’s success, which is why the Company
has set itself the goal of retaining employees in the long term
and creating an attractive working environment. In addition
to competitive remuneration models in line with market
conditions, these also include external and internal trainings
and advanced training courses geared to the needs of the re-



spective employees for individual support and development.
By providing a modern, digital work infrastructure, GATEWAY
wants to enable its employees to work from their home office
(telecommuting) and thus also wants to promote a reason-
able work-life balance. This also had the effect that GaTEwAY
could continue its business operations during the coronavi-
rus pandemic without disruptions and was not subject to any
downtime. At the same time, GATEWAY offers its employees
at its modern office premises in The Squaire in Frankfurt am
Main (as well as in the new offices in Berlin) a wide range of
measures to improve employee health and satisfaction as well
as to create a sense of team spirit. These include daily fresh
fruit, free drinks such as coffee or ergonomic office seating
to prevent spinal diseases. GATEWAY is characterized by flat hi-
erarchies and a flexible model of working hours and flexitime.

1.2 MANAGEMENT SYSTEM

As a young publicly traded company (iPo in 2019), GATEWAY
is continuously developing its internal management system
with the aim of supporting sustainable corporate growth
through planning, reporting and controlling processes. In
this respect, GATEWAY distinguishes three segments: Standing
Assets, Commercial Properties Development and Residential
Properties Development.

— Standing Assets: This segment covers a profitable and
diverse portfolio of existing properties. This portfolio
comprises properties some of which were acquired prior
to the acquisition of Development Partner AG in October
2018, and also includes reclassifications of former proj-
ect developments which originally were intended for sale.
The segment revenues primarily consist of rental income
from the investment properties.

— Commercial Properties Development: The develop-
ment activities for commercial properties are combined
in the Commercial Properties segment. The objective of
this segment is to develop attractive and high-quality
office buildings with modern architecture and flexible
usage formats. Geographically, these activities are
concentrated on the top 7 cities in Germany (i.e. Berlin,
Cologne, Duesseldorf, Frankfurt am Main, Hamburg,
Munich and Stuttgart) and on selected metropolitan
areas such as Nuremberg. The Commercial Properties
Development segment was discontinued upon the disposal
of Development Partner AG as well as of three additional
project companies in February 2021.

— Residential Properties Development: In the Residential
Properties Development segment, the Group concen-
trates on development activities in selected metropolitan
regions in Germany, normally cities with a population of
at least 100,000, such as Berlin, Frankfurt am Main and
Mannheim, and since the acquisition of two project de-
velopments in February 2021 also in Cologne and Dres-
den. The focus here is on the new construction of me-
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dium-sized apartment buildings for modern affordable
living and mixed-use properties and real estate. So far,
joint ventures with local project developers and general
contractors were regularly established in this segment. In
future, however, the Group wants to develop the majority
of its assets on its own and also plans to transfer residen-
tial real estate developments into its own portfolio after
completion.

The internal management system at GATEWAY essentially
consists of the following components:

— Planning, process and risk management

— Project controlling including sensitivity analyses

— Structured management reporting

— Financial indicators and real estate industry control
indicators

FINANCIAL PERFORMANCE INDICATORS

eBIT adjusted and consolidated profit before taxes are the
most important performance indicators at the level of the
Group as a whole. GATEWAY evaluates and controls the Com-
pany’s profitability on the basis of these indicators. EBIT ad-
justed is defined by the Group as the operating profit plus
the result from investments accounted for using the equity
method.

On Company level, the Management Board uses the indicator
EBT (earnings before taxes) for managing, and measuring the
performance of, the Company.

The real estate performance indicator Gpv (Gross Develop-
ment Volume) is an important performance indicator for
GATEWAY that the Company uses in connection with all devel-
opment projects (residential properties, commercial proper-
ties and properties developed for the Company’s own portfo-
lio). The Gpv is the gross development value, i.e. the expected
value that a development property would achieve if sold or
let normally on the open market to a willing buyer.

1.3 CORPORATE GOVERNANCE STATEMENT

The corporate governance statement in accordance with
Section 289f HeB for the Company and the Group is part of
the Group management report. In the corporate governance
statement, the Supervisory Board and the Management
Board also report about the Company’s corporate gover-
nance in accordance with Principle 22 of the German Corpo-
rate Governance Code. This section also includes the remu-
neration report.

The corporate governance statement is also available on the
Company’s website in the Investor Relations section under
the following link:

https://www.gateway-re.de/en/investor-relations/corporate-
governance/corporate-governance-report/
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2. REPORT ON ECONOMIC POSITION

2.1 GENERAL STATEMENT ON THE REPORT
ON ECONOMIC POSITION

The development of GATEwAY Group’s operating business
was very positive in the past reporting year 2020, thanks to
another forward sale from development and the adjustment
to the expanded corporate strategy by transferring the proj-
ect developments in Augsburg and Hallbergmoos into the
Company’s own portfolio. In addition, the acquisition of a
portfolio with a nationwide project development potential,
mainly in the Frankfurt region, was completed upon the pay-
ment of the purchase price, so that the portfolio is now part
of our holdings. The decrease in cash and cash equivalents
is due to the payment of the dividend for the fiscal year 2019
and the repayment of loans. GATEwAY assesses the econom-
ic, sociodemographic and industry-specific development in
2020 in Germany, and especially in the cities in which GATE-
WAY operates, as positive for the Group’s future business ac-
tivities. The consequences of the coronavirus pandemic on
Germany’s economy as a whole and the real estate industry
cannot yet be finally assessed. However, GATEWAY certainly
was able to reduce risks by selling the Commercial Proper-
ty Development segment at the beginning of 2021 and will
focus, in the future, exclusively on the residential business,
which has had a positive outlook for the future in spite of
the pandemic.

The measures to contain the virus have a significant impact
on all sectors of the economy, international supply chains and
consumption - both nationally and internationally. Despite
the planned fiscal measures that have been implemented and
might continue to be necessary to ease the financial burden
on companies, additional considerable effects on the global
and the German economy are expected. Reliable forecasts of
how significant the effect on economic growth will be cannot
be made at present due to the uncertain development of the
pandemic over time.

2.2 ECONOMIC FRAMEWORK

2.2.1 MARKET ENVIRONMENT/

MACROECONOMIC SITUATION
In 2020, the impact of the worldwide coronavirus pandemic
led to a historical economic downturn in Germany, Europe
and around the globe.

These significant effects have left their mark on the macro-
economic indicators of the German economy already since
mid-March 2020. According to the German Federal Statistical
Office, gross domestic product (Gop) fell by 10.1% in the sec-
ond quarter of 2020 compared with the first quarter of the
year; this decline represented the strongest decrease since
the quarterly cpp calculations for Germany were initiated in
1970 (adjusted for price, seasonal and calendar effects).

In the full year 2020, Germany’s price-adjusted gross domes-
tic product was 5.0% below the previous year’s figure. Ac-
cordingly, Germany fell into recession after a 10-year period
of growth. However, the economic decline was less strong
than during the financial and economic crisis in the years
2008 and 2009, which saw Gpp contract by 5.7%.

In the Eu, the economic downturn in 2020 was even more
severe. After a decrease of 11.4% in the second quarter of
2020 - the strongest reduction of the gross domestic product
since the start of the Eurostat time series in 1995 - the third
quarter was characterized by a strong recovery and growth
of 11.5%. The fourth quarter of 2020 saw a slight decline of
0.5% over the previous quarter. After a first estimate of the
annual growth rate for the full year 2020, the Gpp in Eu shrank
by 6.4% (adjusted for seasonal and calendar effects). These
preliminary Gpp estimate published by Eurostat is based on
incomplete data sources which need to be reviewed further
(as of February 2, 2021).

According to the International Monetary Fund (imF), the slow-
down in global growth for 2020 is estimated at -3.5%, which is
0.9 percentage points higher than in the previous projection
from October 2020. This reflects a stronger-than-expected
economic recovery in the second half of 2020.

According to the German Federal Statistical Office, the infla-
tion rate was -0.3% in December 2020 compared with the
previous month. The inflation rate for the full year 2020 is
0.5% and is thus well below the target of 2.0% set by the Euro-
pean Central Bank (EcB) and deemed appropriate for a sound
economic development. The annual inflation rate for the eu
stood at 0.3% in December 2020, after 1.6% a year earlier.

According to the ecB (as of January 21,2021), the interest rates
on the main refinancing operations and the interest rates on
the marginal lending facility and the deposit facility will re-
main unchanged at 0.00%, 0.25% and -0.50%, respectively.

2.2.2 SOCIODEMOGRAPHIC DEVELOPMENT

For the first time since 2011, according to an initial estimate
of the German Federal Statistical Office, Germany’s popula-
tion did not grow in 2020, but instead was flat at 83.2 million
people. This is attributable to lower net immigration and a
growing mortality rate along with a (probably) lower birth
rate. For 2020, at least 980,000 deaths are expected. This is
a significant increase compared to the previous years, which
appears to be related to the coronavirus pandemic. Travel
restrictions due to the coronavirus pandemic as well as the
economic consequences in particular are also likely to have
reduced migration in 2020.



By the end of 2019, the population had reached its current
peak after a roughly nine-year growth period. Growth has
already slowed markedly, however, since the immigration-
related record in 2015 when the population increased by 1.2%.
The increase in the population during the most recent years
was exclusively attributable to a positive net migration.

The population trend in Germany is characterized by con-
siderable regional differences. Overall, there is a west-east
gap: While the population increased in all of the states of the
former West Germany (except for Bremen and Saarland)
between 2018 and 2019, the population declined in all of the
new German states (excluding Berlin) with the exception of
Brandenburg. In aggregate, the population in the states of the
former West Germany (excluding Berlin) rose by 0.2%, while
it fell slightly by -0.2% in the new German states. Growth,
as measured in percent, was strongest in Berlin (+0.7%),
Brandenburg, Bayern and Hessen (+0.4% each). There are
currently no population data available for 2020 for most fed-
eral states. Berlin is an exception: After growth in 2019, the
population remained unchanged in 2020. As with the overall
German population, the impact of the coronavirus pandemic
led to a significantly reduced international immigration. It was
precisely this reduced immigration that was the reason for
the strong growth of the German capital in recent years.

However, there is not only a gap between east and west but
also between urban and rural areas: The A cities recorded
an average population growth between 2018 and 2019 of
0.6% on average, which is significantly above the nationwide
rate of 0.2%. The highest growth rates were achieved in
Frankfurt am Main (1.4%) and Munich (1.2%). For the most
cities, population data for 2020 are currently not available.
Munich and GATEWAY’s focus city of Leipzig, among others, are
exceptions; their population figures rose by 0.1% and 0.6%,
respectively, compared with the previous year. In both cities,
growth is significantly lower than in previous years due to the
coronavirus pandemic, given lower immigration and higher
death rates. At the same time, the number of visitors to the
local municipal and registration offices was limited due to the
pandemic, and registration and recording changes were often
delayed.

The above-average growth of the cities, especially until 2019,
is due to the megatrend of urbanization. As of today, roughly
77% of the German population currently lives in cities.
According to the Catella Market Tracker for the third quarter
of 2020, urbanization has suffered a slight setback recently.
This is due to rising rents and purchase prices in urban
areas which force the population to move to the outskirts.
In addition, improvements regarding the infrastructure in
the outskirts mean that commuting to cities, whether for
occupational or personal reasons, takes less and less time.
This, in turn, leads to a higher willingness to become mobile.
According to the survey, the current developments as regards
the coronavirus pandemic will also have an impact on the view
of the future use of residential space. Urban living, which is
characterized by proximity to your fellow human beings and
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a smaller average living space, may be viewed increasingly
critically. In contrast, living in the outskirts of a city could
become more attractive in the future due to larger living
areas and proximity to nature, and could hence see an
increasing demand.

The number of households in Germany has been growing
noticeably faster than the population for several years now.
While Germany’s population grew by 2.4% between 2014 and
2019, the number of households increased by 3.2%. This was
primarily due to two developments: the increasing life expec-
tancy and a growing trend toward single-person households.
The share of single-person households has increased to more
than 42% as of today. The German Federal Statistical Office
expects that the share of single-person households will rise to
approximately 45% by 2040.

2.2.3 ECONOMIC DEVELOPMENT IN GERMANY
AND IN GATEWAY’S FOCUS CITIES

According to the Federal Statistical Office, Germany’s
(price-adjusted) Gbp was down 5.0% over the previous year.
This means that the German economy tipped into a deep
recession in the year of the coronavirus crisis 2020, after a
growth phase of ten years. Overall, the economic slump was
somewhat less severe than during the financial and economic
crisis, when economic output fell by 5.7%.

The coronavirus pandemic had a massive impact on almost
all sectors of the economy in 2020. Production was drasti-
cally curtailed in some cases in both the service and manu-
facturing sectors. As a result, economic output in the man-
ufacturing sector (excluding the construction sector) fell by
9.7% compared to 2019. This sector alone accounts for more
than a quarter of the overall German economy. Above all in
the first half of 2020, the industry was affected by the conse-
quences of the pandemic, also due to the temporary disrup-
tions in the global supply chains.

The impact of the coronavirus pandemic and the effects
of containment measures were particularly strong, and
emerged all of a sudden, in individual service sectors, some
of which experienced historically sharp declines. In the trade,
transport and hospitality sectors, price-adjusted economic
output was 6.3% down on the previous year. While the brick-
and-mortar retail business was affected in particular, online
retail increased significantly. According to the Federal Statis-
tical Office, sales revenue of travel agencies, tour operators
and booking service providers generated in the period from
January to September 2020 were 61% lower than in the same
period of the previous year, adjusted for calendar and sea-
sonal effects.

Exports and imports of goods and services as well as private
consumption experienced a massive slump in 2020. Unlike
during the financial and economic crisis, when consumption
supported the economy, private consumer spending declined
6.0% in 2020, more strongly than ever before. By contrast,
government spending was increased during the crisis in the
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reporting year. One of the driving factors underlying this was
the procurement of protective equipment.

German foreign trade was hit particularly hard by the pan-
demic. Exports fell dramatically by 9.9% in 2020, while im-
ports dropped strongly by 8.6%. This was the first decline
since 20009.

The construction industry, on the other hand, was one of the
few sectors that held up well during the crisis and actually
grew by 1.4% compared to 2019.

In line with Gpp development, the consequences of the coro-
navirus pandemic can also be seen on the German labor mar-
ket. After the number of employees subject to social insur-
ance contributions had experienced constant growth since
2009 and reached a new high of around 33.82 million people
(adjusted for seasonal effects) in February 2020, the number
fell to around 33.37 million people until May 2020. Following
this sharp decline in the first lockdown, employment subject
to social security contributions stabilized during the remain-
der of the year. According to projections by the German
Federal Employment Agency, 33.62 million people were regis-
tered as employees in November. This represents a decrease
of 76,000 people, or 0.2%, compared to the previous year. In
February, though, the number of employees had surpassed
the previous year’s figure by 422,000, or 1.3%. Above all, the
extended regulations on short-time work are likely to have
prevented layoffs among employees subject to social secu-
rity contributions. However, while the number of employees
subject to social security contributions remained stable over
the course of the year, people in marginal employment and
self-employed persons were affected in particular.

Labor market statistics are currently available for the cities
and districts for the period until June 2020. In GATEWAY’s focus
cities (A cities plus Leipzig and Augsburg), the number of em-
ployees subject to social security contributions also declined
from December 2019 to June 2020. The decline amounted to
1.5%, which represents a stronger decrease than the average
for Germany overall in the same period (-1.2%). Cologne and
Frankfurt am Main recorded the strongest decline (-2% each).

As aresult of the pandemic, the unemployment rate grew sig-
nificantly across Germany as a whole. The average was 6.3%
in July 2020, i.e. 1.3 percentage points higher than in July 2019.
Subsequently, the unemployment rate decreased slightly and
stood at 5.9% as of December 2020, an increase by 1.0 per-
centage points compared to December 2019. In GATEWAY’s
focus cities, the increase was even more significant: from
an average of 5.7% in December 2019 to 7.4% in December
2020. The highest levels were recorded more recently in Ber-
lin (9.7%) and Cologne (9.2%). Since September 2020, the
unemployment rate has been declining again, resulting in an
annual average of 5.9% for Germany as a whole and a higher
rate of 7.2% for GATEWAY’s focus cities for 2020.

Germany’s inflation rate for 2020 was 0.5%, according to the
Federal Statistical Office, and is thus well below the target
of 2.0% set by the European Central Bank (EcB) and deemed
appropriate for a sound economic development. One of the
reasons for the lower rate was the temporary reduction of
value-added tax rates. This measure, which was part of the
German government’s stimulus package, was implemented
as of July 1, 2020 and led to muted consumer prices in the
second half.

2.2.4 DEVELOPMENT OF REAL ESTATE MARKETS
According to the Investment Market Overview published by
JLL, the transaction volume of the German real estate mar-
ket amounted to €81.6 billion in 2020, €10.2 billion, or 11%,
below the previous year’s level. However, the number of in-
dividual and portfolio transactions recorded in 2020 (1,700)
exceeded the 2019 figure.

Office market

In 2020, a total of €24.5 billion were invested in office prop-
erties. This represents a decline of around €12.2 billion, or by
one third, compared to 2019. The share in the total invest-
ment volume fell from 40% to 30%. This means that the of-
fice asset class for the first time is below the living segment.
In view of the crisis, investors adopted a risk-averse stance
and turned to products that were resilient to crisis, such as
residential real estate, logistics, retail properties with grocery
stores, and core office properties. Uncertainty about the ex-
tent to which a potential economic recession and the trend
toward working from home would lead to a drop in demand
for office space in the medium and long term caused inves-
tors to be reluctant, particularly in the second and third quar-
ters of 2020. However, confidence in the asset class seems
to have returned, with 41% of the year’s volume having been
generated in the last quarter.

The coronavirus crisis has put an end to the ten-year positive
trend on the labor market, at least for the time being. The
trade, transport, hospitality and business services sectors in
particular have seen losses in employment.

The downturn in the economy in the wake of the crisis has
had a significant impact on demand for office space, ac-
cording to the sLL Office Market Overview. While more than
4 million sqm of office space was still leased or pre-let in
the A cities of Berlin, Duesseldorf, Frankfurt am Main, Ham-
burg, Cologne, the Munich region and Stuttgart in 2019,
space take-up fell by more than a third to 2.67 million sqm
in 2020. The restraint in the market primarily affects large-
scale leases. In 2020, a total of 32 contracts were concluded
as regards properties with a space of 10,000 sqm or more.
In terms of the number of deals, this is a decline of 43% com-
pared to 2019.



Demand more than halved in Stuttgart, from 319,000 sqm
to approximately 140,700 sqm. Thus, the state capital of
Baden-Wiirttemberg, has fallen back to the last place, even
behind Cologne, which held the last spot in the previous year.
The decline is a bit more moderate in Berlin and Munich, fall-
ing 25% each. The German capital Berlin holds the top spot
among the A cities with 745,000 sqm.

As aresult of the restraint in terms of new lettings, vacancies
in the A cities increased overall by 23%, from 2.85 million
sgm to 3.51 million sgqm. The rise in the vacancy rates was
particularly strong in Munich (+1.2 percentage points) as well
as in Berlin and Duesseldorf (+1.0 percentage points each).
However, both Berlin and Munich have vacancy rates of below
the 4% threshold. In Hamburg, the volume of vacant office
floor space has even diminished slightly, and the vacancy rate
remains at 3.0%. In Stuttgart, the rate actually decreased
from 2.3% to 2.1%.

In 2020, approximately 1.45 million sqm of office floor space
were completed and thus launched to the market - 29% more
than in the preceding year 2019. Around 84% of the space was
subject to pre-letting so that only 232,000 sqm were avail-
able as at the date of completion. Construction activity con-
tinues to be gaining momentum. For 2021 and 2022, space of
around 4.5 million sqm is currently under construction or in
the planning stages. 50% of the planned space or space under
construction have already been pre-let, according to the JLL
Office Market Overview.

DEVELOPMENT OF THE VACANCY RATE ON THE
A CITIES OFFICE MARKET

in % 2020 2019
Berlin 2.8 1.8
Duesseldorf 6.8 5.8
Frankfurt am Main 6.1 5.5
Hamburg 3.0 3.0
Cologne 2.6 2.2
Munich region 35 2.3
Stuttgart 2.1 2.3

Source: JLL

Despite rising vacancy rates and declining leasing activity, the
level of prime rents in the A cities has remained unaffected
so far. While Duesseldorf, Frankfurt am Main, Cologne and
the Munich region have remained flat, Berlin, Hamburg and
Stuttgart recorded further increases. Frankfurt am Main
continues to have the highest rent levels (€41.50 per sqm),
closely followed by Munich with €41.00 per sqm. At €38.00
per sqm, Berlin only slightly misses the 4o-euro threshold.
The largest price increase was recorded in Hamburg, climbing
from €29.00 to €31.00 per sqm. This shows that the scarce
supply of office space with state-of-the-art fixtures and
furnishings, despite the lower demand due to the coronavirus
pandemic, obviously acts as a buffer for a direct response of
rental prices.
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In Augsburg, one of the B cities where GATEWAY is active with
large project developments, the prime rent rose between the
first quarter of 2019 and the first quarter of 2020 by 3.5%,
from €14.50 per sqm to €15.00 per sqm. The prime yield de-
clined by 0.6 percentage points to 4.9% in the same period.
With existing office space of approximately 1.4 million sqm,
Augsburg has been characterized up to now by a relatively
small office market for a city of almost 300,000 inhabitants.
However, the high pre-let rate of 50% as regards new building
projects prior to the outbreak of the coronavirus pandemic
was proof of a stable demand.

DEVELOPMENT OF THE PRIME RENTS ON THE
A CITIES OFFICE MARKET

in €/sqm 2020 2019
Berlin 38.00 37.00
Duesseldorf 28.50 28.50
Frankfurt am Main 41.50 41.50
Hamburg 31.00 29.00
Cologne 26.00 26.00
Munich 